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1. SUMMARY: TEHRAN ENGLISH LANGUAGE PRESS TREATMENT OF 

OPEC CONFERENCE EMPHASIZED SAUDI BELLIGERANCE AND NEAR ISOLATION 
(IN ONE INTERVIEW AMOUZEGAR REFERRED TO UNHOLY ALLIANCE OF SAUDI 
ARABIA AND ONE UNNAMED OPEC MEMBER), AND IRAN’S ALLEGED ROLE AS 
COMPROMISER BETWEEN SAUDIS AND UNNAMED MILITANTS. 

OVERALL CHARACTERIZATION OF MEETING WAS THAT IT REPRESENTED 
"VICTORY FOR SHAH’S BARGAINING STRATEGY." END SUMMARY 

2. TEHRAN ENGLISH LANGUAGE PRESS COVERAGE OF OPEC MEETING BEGAN 
WITH REPORTS FROM BEFORE END OF CONFERENCE IN SEPTEMBER 27 MORNING 
PAPERS. KAYHAN INTERNATIONAL (KI) CARRIED LARGE FRONT PAGE HEAD- 
LINE, "OPEC STANDS UP TO SAUDI BELLIGERENCE," WITH SUB HEADLINE 

"ONE CAN’T DICTATE TO TWELVE - AMOUZEGAR." BULK OF LONG ARTICLE 
WAS PATCHWORK OF WIRE SERVICE DISPATCHES WHICH WERE REPORTED BY 
OTHERS. AMOUZEGAR QUOTED AS SAYING SAG PROPOSAL FOR CONTINUATION 
OF PRICE RAISE WAS NO LONGER UNDER DISCUSSION: ”1 DO NOT THINK 
OPEC WILL ACCEPT ANYTHING BELOW 10 PERCENT," HE SAID. 

AT THAT POINT (FRIDAY DISPATCHES FROM VIENNA) AMOUZEGAR CLAIMED 
OPEC DEBATING NEW PROPOSAL FOR ONE-STAGE PRICE INCREASE TO TAKE 
EFFECT OCT. 1, WITH FREEZE FOR A CERTAIN NUMBER OF MONTHS TO FOLLOW. 
TEHRAN JOURNAL (TJ) ALSO CARRIED COMBINED DISPATCHES ON SEPT. 27 
UNDER MORE NEUTRAL HEADLINE, "DEADLOCK ON OIL PRICES," WITH SUB 
HEAD "SAUDIS INSIST ON FREEZE UNTIL JANUARY 1, YAMANI FLIES TO 
LONDON." 

3. DUE IRANIAN DAY OF MOURNING, SEPT. 28, THERE WERE NO NEWSPAPERS 
THAT DAY. ON SEPT. 29, KI'S PRINCIPAL HEADLINE WAS "OPEC OPTS FOR 
CONCILIATORY TEN PERCENT PRICE RISE." AMOUZEGAR REPORTEDLY SAID, 

"WE ACTED VERY REASONABLY BY HOLDING THE INCREASE DOWN TO ONLY TEN 
PERCENT AND HAVE SET A GOOD EXAMPLE FOR A DIALOGUE. A TWENTY-FIVE 
PERCENT INCREASE WOULD HAVE BEEN JUSTIFIED IN VIEW OF THE INFLATION 

IN THE INDUSTRIALIZED NATIONS. WE WERE VERY REASONABLE AND THEREFORE 
ARE GOING INTO THE DIALOGUE WITH GOOD FEELINGS." ASKED TO COMMENT 
ON FEA CHIEF ZARB'S QUALIFICATION OF INCREASE AS "OUTRAGEOUS," 
AMOUZEGAR SAID "THAT’S HIS OPINION. HE IS ENTITLED TO IT. BUT 
I WOULD LIKE TO TALK TO HIM TO SHOW HIM HE IS MISTAKEN." ON /SHARP 
CRITICISM" OF OPEC DECISION BY PRESIDENT FORD AND OTHER AMERICAN 
OFFICIALS, AMOUZEGAR COMMENTED, "WELL, I DON'T EXPECT THEM TO 
CONGRATULATE US. BUT I AM SURE THAT IN THEIR HEART OF HEARTS THEY 
ARE NOT UNHAPPY." RE SECRETARY SIMON'S COMMENTS ON "FANATICAL" 
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MEMBERS OF OPEC AND THEIR "PROFLIGACY" AMOUZEGAR SAID, "I HARDLY 
READ THESE THINGS. I DON'T EVEN PAY ATTENTION. WE ARE MUCH TOO 
BUSY." AMOUZEGAR REPEATED LINE THAT OPEC WANTS "ONE BARREL OF OIL 
TO ONE BUSHEL OF WHEAT (SIC)," AND SAID OPEC WILL NOT AUTOMATICALLY 
INCREASE OIL PRICE AGAIN WHEN PRICE FREEZE EXPIRES ON JUNE 30, 

BUT WILL "REVIEW THE SITUATION AND THEN MAKE OUR DECISION." 

AMOUZEGAR DECLARED HIMSELF "VERY MUCH SATISFIED" WITH OPEC DECISION, 
NOTED THAT OIL COMPANY 22 CENTS MARGIN WOULD REMAIN UNCHANGED AND 
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THAT ACTUAL INCREASE FOR OPEC MEMBER GOVERNMENTS MAY THEREFORE 
AMOUNT TO AS MUCH AS 10.4 PERCENT. 

4. ON PAGE FOUR. SEPT. 29 KI CARRIED LONG EDITORIAL ENTITLED. 

"OPEC CONCILIATION DEMANDS SINCERE WESTERN DIALOGUE." ON SAME PAGE 
IT CARRIED THREE OTHER ARTICLES RELATED TO MEETING, ONE ENTITLED 
"OPEC FUND A CONCRETE PLAN, NOT VAGUE PROMISE," AN AP 
DISPATCH DATELINED SUNDAY IN VIENNA AND UNDER THE BYLINE OF ROON 
LEWALD, ENTITLED, "A VICTORY FOR IRAN'S BARGAINING," AND ANOTHER 
SUNDAY AP DISPATCH FROM VIENNA ENTITLED, "YAMANI GOES HOME IN ARAB 
BROTHERS" BAD BOOKS," EDITORIAL STRESSES STANDARD THEMES: TEN 
PERCENT "FAILS TO COMPENSATE THE OIL EXPORTERS" FOR THE LOSS OF 
THEIR PURCHASING POWER, OPEC MODERATION IS INCENTIVE FOR INDUSTRIAL 
NATIONS TO CURB INFLATION AND CREATES HEALTHY CLIMATE FOR "CON- 
STRUCTIVE CONSUMER-PRODUCER DIALOGUE". IT CALLS ON INDUSTRIAL 
NATIONS TO SHOW "SAME DEGREE OF SINCERITY." AND SAYS THAT "THOSE 
COUNTRIES WHO DEBASE FACTS SO MUCH AS TO CALL IRAN'S MODERATE AND 
CONSTRUCTIVE STAND AS (SIC) 'OUTRAGEOUS' OR LABEL IRANIAN 
POLICY AS HAWKISH ON PRICES, HAVE POLITICAL AXES OF THEIR OWN TO 
GRIND. THEY MUST BE IGNORED BECAUSE THEY DO NOT DESERVE ANYTHING 
MORE." EDITORIAL FURTHER CLAIMS THAT WALL STREET ANALYSTS AND 
OTHER WESTERN FINANCIAL SOURCES HAVE REFERRED TO OPEC DECISION AS 
SOMETHING "WE CAN LIVE WITH CONFORTABLY," AND HAVE SAID 
THAT IT WILL HAVE "AN ALMOST NOMINAL EFFECT." PREDICTABLY, EDITORIAL 
REFERS TO YAMANI'S STANCE AS "MAVERICK POSE," BUT ADDS THAT 
"IDEA THAT SAUDI ARABIA MIGHT GO IT ALONE WAS FROM THE BEGINNING A 
NON-STARTER. IT WOULD HAVE AMOUNTED TO GIVING THE RICH COUNTRIES 
A GIFT OF LOW OIL PRICES AT THE EXPENSE OF COUNTRIES WHOSE NEEDS 
WERE FAR GREATER. IT COULD HAVE ALSO ENCOURAGED THE RICH COUNTRIES 
TO CONTINUE IN THEIR PRESENT INDIFFERENCE TO THE PLIGHT OF THE 
WORLD COMMUNITY OF NATIONS AS A RESULT OF INFLATION." KI ARTICLE ON 
PROPOSED OPEC FUND RECALLS SHAH'S FEB. 1974 PROPOSAL FOR 
INTERNATIONAL FUND SUBSCRIBED BY INDUSTRIAL AND OIL EXPORTING 
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COUNTRIES AND NOTES THAT THIS WAS NEVER IMPLEMENTED "PRIMARILY 
BECAUSE THE MAJOR INDUSTRIAL STATES(AND SOME OF THE OPEC COUNTRIES 
AS WELL) FAILED TO SUPPORT IT." ARTICLE CLAIMS IRAN HAS GONE 
AHEAD AND EXTENDED "GENEROUS AID" ON ITS OWN AND THROUGH WORLD 
BANK AND IMF. ACCORDING TO ARTICLE, SHAH' PREDICTED" LAST MONTH 
THAT IRAN WOULD MAKE NEW PROPOSAL IN OPEC VIENNA MEETING THAT WOULD 
"PERMIT THE AID FUND TO GO AHEAD WITHOUT THE PARTICIPATION OF THE 
INDUSTRIAL COUNTRIES. THE PROPOSAL WAS UNVEILED IN VIENNA, AND IT 
HAS PROVED TO BE AN IMAGINATIVE AND REVOLUTIONARY ONE." ARTICLE SAYS 
THAT PROPOSAL IS THAT ALL OPEC MEMBERS CONTRIBUTE EVERY YEAR FOR 
THE NEXT FIVE YEARS "A SUM EQUIVALENT TO TEN CENTS FOR EVERY BARREL 
OF OIL EXPORTED. OPEC COUNTRIES ARE CURRENTLY PRODUCING SOME ELEVEN 
BILLION BARRELS OF OIL ANNUALLY." THE ARTICLE SAYS THAT SOME $1.1 
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BILLION PER YEAR(OR MORE IF EXPORTS INCREASE) WOULD BE MADE AVAIL- 
ABLE FOR LOANS AND AID AT LOW INTEREST RATES AND WITH LONG REPAY- 
MENT PERIODS TO THE POOREST NATIONS. ARTICLE CHARACTERIZES SHAH'S 
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IDEA AS REAFFIRMATION OF COMMON INTERESTS OF OIL EXPORTERS AND 
THIRD WORLD. LEWALD ARTICLE, AN "EXCLUSIVE INTERVIEW" WITH 
AMOUZEGAR, SAYS AMOUZEGAR CLAIMED VICTORY FOR "IRAN'S SUPERIOR OIL 
PRICE BARGAINING STRATEGY," DESCRIBING "HOW IRAN-LED OIL TRADER 
NATIONS BULLDOZED A LONE SAUDI ARABIAN OIL GIANT OUT OF AN INITIAL 
PRICE FREEZE STAND." ACCORDING TO LEWALD, AMOUZEGAR CLAIMED 
THAT "THE IRANIAN PROPOSITION, WHICH WAS A REASONABLE ONE, WAS 
ACCEPTED ALMOST IN TOTO, AS I WILL NOW EXPLAIN." IRAN WON, 

AMOUZEGAR REPORTEDLY SAID, BY "MOBILIZING A NINE-NATION SQUAD OF 
THE THIRTEEN(13) MEMBERS OF OPEC THROUGH SKILLFUL USE OF TWO OR 
THREE FLEXIBLE, ALTERNATIVE PRICE PROPOSALS," WHICH WERE MAPPED OUT 
PERSONALLY BY THE SHAH, WITH WHOM AMOUZEGAR CONSULTED TWICE A DAY 
BY TELEPHONE. AMOUZEGAR TOLD LEWALD THAT A "LONE ARAB DELEGATE" 
SIDED WITH YAMANI WHILE ONE OTHER OPEC MEMBER SAID HE NEEDED TO 
SPEAK TO HIS GOVERNMENT. AMOUZEGAR REPORTEDLY CLAIMED THAT YAMANI'S 
ARAB COLLEAGUES WERE SAYING THAT YAMANI'S DEFEAT IN VIENNA MEANT A 
"KNOCK" TO HIS CAREER. AMOUZEGAR CALLED HIS OWN POSITION MODERATE, 
CLAIMING THAT SOME COUNTRIES WANTED A TWENTY PERCENT INCREASE AND "A 
GREAT MANY" WANTED TWENTY-FIVE PERCENT. HE ADDED USUAL LINE THAT 
"FOR THE SAKE OF HUMANITY" OIL PRICES SHOULD NOT BE LOWER THAN THE 
COST OF ENERGY ALTERNATIVES LEST INVESTMENTS IN ENERGY RESEARCH NOT 
BE FORTHCOMING. AMOUZEGAR ALLEGEDLY SAID SECRETARY KISSINGER WAS 
"VERY FAIR" IN ASSESSING NEW OPEC PRICE WHILE "OTHERS IN HIGH 
POSITIONS IN THE U.S." SHOWED "FANATICISM" AND A "SUPERIORITY 
COMPLEX." ARTICLE ON YAMANI CLAIMED AT SOME LENGTH THAT YAMANI 
WAS FOLLOWED HOME BY RECRIMINATIONS FROM ARAB BROTHERS," 

AND SAID THAT ACCORDING TO OPEC DELEGATES HIS "ARAB ALLIES IN THE 
BLOC ACCUSE HIM OF DIVIDING THEIR FACTION BY TAKING AN 
UNREALISTIC NEGOTIATION STAND FOR A PRICE FREEZE." 

5. SEPT. 29 TJ UNDER HEADLINE "OI UP TEN PERCENT" AND SUBHEADED 
"SHAHANSHAH'S SUPERIOR OIL STRATEGY HAILED," CARRIED ESSENTIALLY 
SAME MISH-MASH OF DISPATCHES. 

6. SHORT TJ EDITORIAL SAME DAY HEADED. "OPEC'S DECISION LOGICAL," 

SAYS THAT OPEC DECISION "MUST BE REGARDED AS A VICTORY FOR LOGIC 
AND REASON - TWO MAJOR PILLARS ON WHICH IRANIAN ARGUMENTS FOR 
HIGHER OIL PRICE WAS (SIC) BASED." EDITORIAL CONCLUDES THAT 
"UNLIKE ITS WESTERN COUNTERPARTS, OPEC HAS ALL ALONG SHOWN THAT 
ITS PROGRAMS ARE DEVISED WITH THE INTERESTS OF THE OIL PRODUCERS 
FIRST, FOLLOWED BY THAT OF THE WHOLE WORLD (SIC)," AND WARNS THAT 
UNCLASSIFIED 
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IF INDUSTRIALIZED NATIONS DO NOT USE NINE-MONTH REPRIEVE GRANTED 
BY OPEC TO "PUT THEIR OWN HOUSES IN ORDER," THEN OPEC "WILL HAVE 
NO CHOICE BUT TO RAISE PRICES MORE" IN ITS JUNE, 1976 MEETING. 
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7. IN ODD OUTBURST REPORTED IN SEPT. 30 KI UNDER HEADLINE, 

"AMOUZEGAR: OPEC UNHOLY ALLIANCE WAS DESTROYED,' 1 AMOUZEGAR WAS 
QUOTED AS SAYING THAT "UNHOLY ALLIANCE IN HOLY MONTH OF RAMADAN," 

OF TWO MEMBERS TO "UNDERMINE THE PROGRAM S SOLIDARITY WENT TO PIECES 
BEFORE THE SHAHANSHAH S DYNAMIC STRATEGY AND IRAN'S PRESTIGOUS 
WORLD STANDING." AMOUZEGAR REPORTEDLY CLAIMED THAT AT ONE STAGE A 
VOTE ON A PRICING PROPOSAL WAS TAKEN IN WHICH NINE MEMBERS 
SUPPORTED IRAN, ONE ABSTAINED AND THE " ’UNHOLY 

ALLIES' MOVED AGAINST IRAN." AMOUZEGAR FURTHER CLAIMED THAT THE 
UNNAMED ALLY OF SAUDI ARABIA SAID HIS MOTIVE WAS 
TO PREVENT THE "OTHER PARTY" FROM LEAVING OPEC. "TO THIS MAN, THE 
MONARCH ORDERED ME TO SAY EXPRESSLY THAT THE WITHDRAWAL OF ONE 
MEMBER STATE FROM OPEC WOULD IN NO WAY JEOPARDIZE THE ORGANIZA- 
TION'S UNITY," AMOUZEGAR SAID. HE CLAIMED THAT THE NIGERIAN 
REPRESENTATIVE AND OTHERS " EXCLUDING THE GENTLEMAN WHO HAS A 
HABIT OF RUNNING OFF TO LONDON UNEXPECTEDLY, FORMED A SOLID FRONT 
BEHIND IRANZ AMOUZEGAR AGAIN REPEATED THAT FUTURE OIL PRICE 
INCREASES DEPEND ON WHETHER WEST CONTAINS INFLATION AND SAID THAT 
IF IMF PLAN TO GET RID OF ONE-THIRD OF ITS GOLD HOLDINGS INCREASES 
INFLATION BY INCREASING WORLD LIQUIDITY, THEN OPEC WOULD TAKE 
"ACTIONS NECESSARY TO COMPENSATE ITSELF." 

8. OCTOBER 1 KI CARRIES LONG COMMENTARY ON EDITORIAL PAGE BY RAJI 
SAMGHABADI ENTITLED, "WHEN WILL THE WEST 

MATCH OPEC'S LOGIC?", AND 

SUBNWADED " PROTEST, RECRIMINATIONS CONCEAL KEY ISSUE." SAMGHABDI 
IDENTIFIES "KEY ISSUE" AS A "STRUGGLE FOR WEALTH AND POWER USING 
FOOD AND FUEL AS WEAPONS." HE CALLS SECRETARY KISSINGER'S ATTITUDE 
TOWARD OPEC DECISION "DECEPTIVELY CALM" AND SAYS SECRETARY 
REMAINS "THE DETERMINED LEADER OF THE FRONT WHICH SEEKS TO 
REHABILITATE RATHER THAN REFORM THE POST- WORLD- WAR ECONOMIC SYSTEM 
WITH ITS BUILT-IN PRIVILEGES FOR THE WEST. "SAMGHABADI SUGGESTS 
US STRATEGY CONTINUES TO BE TO "EXPLOIT DWINDLING OPEC EXPORTS AND 
DIFFERENCES AMONG ITS MEMBER STATES TO BREAK UP THE ORGANIZATION." 

IN THIS CONNECTION HE MENTIONS US/SOVIET WHEAT-FOR-OIL NEGOTIATIONS 

AND CLAIMS US EXPERTS HOPE SUCH A BARTER DEAL COULD BE 

THE STRAW THAT BREAKS THE CAMEL'S BACK BY REDUCING OPEC EXPORTS TO 
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INTOLERABLY LOW LEVEL. THIS WILL NOT WORK, HE SAYS, BECAUSE 
WESTERN ECONOMIC RECOVERY AND THE APPROACHING WINTER WILL INCREASE 
OPEC EXPORTS. HE NOTES THAT IMPORTS PROVIDE AN INCREASING PROPORTION 
OF TOTAL US OIL SUPPLY, BELABOURS SAUDI ARABIA FOR WANTING " TO 
SUBSIDIZE WESTERN AFFLUENCE AT THE EXPENSE OF THE ARAB PEOPLE," AND 
FINALLY CLAIMS THAT WORLD ECONOMIC PROBLEMS CAN ONLY BE SOLVED IF 
WEST WILL "ADMIT THE WISDOM AND NECESSITY OF REFORMING A GLOBAL 
ECONOMIC STRUCTURE IN WHICH THE GOOD LIFE IS THE PRIVILEGE OF A FEW 
NATIONS." 
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9. TJ, OCTOBER 1, SEIZED OPPORTUNITY TO TRAP VISITING INDIAN OFFICIAL 
TO WEIGH IN ONCE MORE ON SIDE OF OPEC. INDIA'S MINISTER OF COMMERCE 
CHATOPADHYAYA BUTTONHOLED BY TJ'S SUB-CONTINENTAL ECONOMIC WRITER 
J. NATH. REPORTEDLY SAID THAT INDIA "AGREES" WITH OPEC'S TEN PERCENT 
PRICE HIKE AND "FULLY BACKS THE PROPOSAL INITIATED BY H.I.M. THE 
SHAHANSHAH FOR INDEXING PRICES OF RAW MATERIALS.” THE MINISTER 
CALLED IRAN'S ASSISTANCE IN GIVING "SOFT" LOANS TO INDIA "HIGHLY 
IMPORTANT" BUT NOTED THAT INDIA'S $1.5 BILLION OIL BILL WILL BE 
INCREASED BY $150 MILLION BY OPEC’S LATEST INCREASE. 

10. IN OCTOBER 2 EDITORIAL ENTITLED, "OPEC DECISION - LEGITIMATE 
STEP TO PRESERVE INTERESTS," TJ OFFERED LENGTHY DEFENSE, IN 
UNSURPRISING TERMS, OF AMOUZEGAR'S ATTACK ON YAMANI OF THE DAY BEFORE 
AND OF OPEC'S RF.SON ART ENF.SS AND MODERATION AS COMPARED TO INGRATI- 
TUDE AND PROFLIGACY OF CRITICS. BASIC MESSAGE IS, 

AGAIN, THAT INDUSTRIALIZED 

NATIONS MUST SET THEIR HOUSE IN ORDER, STOP EXPORTING INFLATION, 

AND GET READY TO COOPERATE SWEETLY WITH OPEC AND THIRD WORLD IN 
UPCOMING CONFERENCE ON ENERGY AND RAW MATERIALS. 

HELMS 
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